
Previous: 5,347.0 PSEi change: 4.19%

High: 5,570.8 Best: RRHI +14.29%

Low: 5,345.9 2nd best: URC +13.30%

Close: 5,570.8 2nd worst: AGI -1.56%

Val. traded (mn): 4,042.4 Worst: SECB -2.30%

Tenor Change Yield Tenor Change Yield

3 months -0.0280 3.2780 5 years -0.0860 4.4140

6 months -0.0080 3.4510 7 years -0.0970 4.6250

1 year -0.0260 3.7190 10 years -0.1390 4.8130

2 years -0.1100 4.1990 20 years -0.0410 5.0190

3 years -0.1330 4.2550 30 years -0.0920 4.9850

4 years -0.1120 4.3250

Previous Close Previous Close

PHP/USD 50.720 50.720 EUR/USD 1.0801 1.0793

Tenor Change Yield Tenor Change Yield

3 months -0.0051 0.0534 5 years +0.0553 0.4397

6 months -0.0050 0.1294 10 years +0.0750 0.6698

2 years +0.0333 0.2622 30 years +0.0691 1.2785

Philippine peso

April 7, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rose on hopes that Saudi Arabia and Russia are closer to reaching a deal. Local fixed income yields fell amid increased liquidity in the financial

market, and as investors noted that the central bank had more room to cut interest rates. The Philippine peso was flat against the dollar as investors remained

on the sidelines ahead of the holidays.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities recovered, and US Treasury yields rose, as the COVID-19 cases in some key global regions started to decelerate. The US dollar similarly 

strengthened against other currencies, as Asia's death rate continues to increase.

 Local fixed income yields fell on average yesterday amid increased liquidity in
the market and as investors digested the central bank's announcement that it had
room to further cut interest rates amid COVID-19. Liquidity was infused into the
financial market following the effectivity of the 200-bp cut in large banks' reserve
requirement ratio on Friday. On average, yields fell 7.93 bps DoD led by the belly
of the curve which declined 10.70 bps.

 Local equities rose on optimism over reports that Saudi Arabia and Russia are
closer to reaching a deal to cut back the production of oil. The agreement would
end the ongoing price war and provide stability to the market. The gain in
equities was led by industrial sector which increased by 6.72% and followed by
the services sector which rose by 6.10%. The PSEi closed at 5,570.81 (+4.19%
DoD).

 The National Government posted a budget deficit of Php37.6 billion in
February, narrower than the Php76.4 billion posted in the same month last
year. Revenues increased by 2.35% YoY as collections by the Bureau of
Internal Revenue and Bureau of Customs rose, while government spending
declined by 12.22% YoY due to base effects. The deficit is expected to further
widen due to lesser revenue collections and larger government spending amid
COVID-19.

 Megawide Construction Corp. (PSE ticker: MWIDE) reported that the
construction of Clark International Airport's new passenger terminal building is
96% complete and ahead of schedule despite the enhanced community
quarantine due to COVID-19. The new terminal is expected to improve the
capacity of the airport from four million to twelve million passengers annually.
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 US equities rallied underpinned by renewed hopes as infected cases and reported deaths
eased in some key global locations. New York Governor Andrew Cuomo noted that deaths
from the COVID-19 were showing signs of hitting a plateau, a possible flattening of the curve.
The DJIA closed at 22,679.99 (7.73% DoD) and the S&P 500 ended at 2,663.68 (7.03%
DoD).

 Asian equities went up, together with other global markets, as investors continued to focus
on improving coronavirus data in some global hot spots. However, increasing cases in
Singapore, Indonesia, and the Philippines kept gains under check. Global cases, as of
writing, reported a total of 1,343,558 with 74,626 fatalities. The MSCI APxJ closed at 440.00
(2.77% DoD).

 European stocks also rebounded, as slowdown in COVID-19 cases and deaths in France
and Italy eased market sentiment. Italy reported its lowest death toll for more than two weeks
while fatalities in France dropped as well. The MSCI Europe closed at 107.66 (3.66% DoD).

 US Treasury yields rose on the back of higher hopes as the spread of the COVID-19 virus
starts to slow down in some parts of the US and as investors start expecting the US to reach
the peak of the COVID-19 spread. On average, yields rose by 3.71 bps DoD. The 10Y closed
at 0.6698% (7.50 bps DoD) and the 2Y closed at 0.2622% (3.33bps DoD).

 The US Dollar continued to strengthen against other currencies, especially Asian currencies,
as the death toll in Asia continued to accelerate. The DXY index closed at 100.6850
(0.108%).

 The Philippine peso traded sideways as market participants remained on the
sidelines ahead of the holidays. The USD/PHP pair finished at 50.720 (0.00%
DoD).


